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Pharmaceutical Market Update

Sources: Pitchbook, IQVIA Institute, S&P Global Market Intelligence, and Bourne Partners

President-elect Donald Trump announced the nomination of Robert F. 
Kennedy Jr. (RFK) as his Secretary of the Department of Health and 
Human Services. RFK is perhaps best known for his criticism of what he 
considers to be lax regulatory oversight of vaccines. RFK has also 
supported measures to cap drug prices. To us, RFK’s past commentary 
on drug pricing seems consistent with Trump’s attempt to implement a 
“Most Favored Nation” policy late in his first administration.

Also, the U.S. House of Representatives passed the BIOSECURE Act by 
a wide bipartisan margin. This bill now awaits a vote in the Senate and 
signature by the President (Biden or Trump). In our view, passage of the 
BIOSECURE Act coupled with potential tariffs on imports could be very 
disruptive to the global pharma supply chain and it could require many 
pharma companies to significantly revamp their sourcing strategies.

We continue to see broad-based workforce reductions by large 
pharma and small/mid-sized biotech companies. Workforce cutbacks 
seem to have accelerated since the “easy” capital markets of late 2020 
and 2021. Since the “bubble years” of 2020 and 2021, pharma and 
biotech companies have had to increasingly rely on creative financing 
alternatives and cost cutting to sustain their operations.

As an example, Bourne Partners successfully advised Nicox (XPAR: 
ALCOX) on a $16.5M royalty monetization and concurrent equity 
financing. We see royalty monetizations and structured financings as 
important pathways for biopharma companies to raise non-dilutive 
capital and fund innovation in more restrictive capital markets.

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners

In our view, the pharma industry needs to ‘double-down’ on organic and inorganic innovation to navigate a challenging 
marketplace in the coming years. First is a looming “patent cliff” with the top 20 biopharma companies collectively facing as 
much as $180B of potential revenue headwind through 2028. Also, with the election of President Donald Trump, we see an 
ongoing effort to put downward pressure on drug pricing using legislation and/or regulation. In our view, any pressure on 
Medicare (and Medicaid) pricing could have a ‘ripple’ effect into commercial pricing.
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Note: Spending Capacity calculated as 3x EBITDA – Net Debt
Source: S&P Global Intelligence and Bourne Partners

Source: U.S. Food and Drug Administration (FDA) and Bourne Partners

Source: S&P Global Intelligence (As of September 30, 2024)

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners

Note: Year-to-date (YTD) data above is as of November 15, 2024
Source: U.S. Food and Drug Administration (FDA)

Pharma Macro Trends / Environment
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Sub Sector Spotlight: Compounding and GLP-1 Drugs

Sources: The National Alliance of Healthcare Purchaser Coalitions (Pulse of the Purchase 2024 Survey Results; October 2024) and Bourne Partners and Bourne Partners

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners

In October, we hosted our Bourne Partners 12th Annual Global Healthcare CEO Summit in Charlotte, North Carolina. The 
use of compounding pharmacies and GLP-1 drugs were key topics in our discussions. In almost every survey, prescription 
drug prices are, by far, the top concern of employers with ~99% of employers saying that drug prices are a “significant 
threat” to medical cost trends. Adding to the direct costs of drugs is the indirect cost of poor medication adherence.

Demand for GLP-1 drugs is not showing any sign of slowing. A September 2024 study by the Kaiser Family Foundation concluded that 
57.4 million Americans with private health coverage (under the age 65) could be eligible for GLP-1 drugs for either diabetes and/or 
weight management -- versus 8.2 million Americans who reported that they were currently using a GLP-1 drug. Almost half (~46%) of 
employers currently cover GLP-1 drugs to some degree with another ~21% contemplating coverage within the next three years.

To control costs, employers are implementing various eligibility and cost/utilization management measures. This includes the use of 
body mass index (BMI) thresholds that must be met to qualify for GLP-1 drugs for weight loss. Other employers are limiting their 
exposure to excessive GLP-1 weight loss expenses by setting lifetime caps on funds available to covered employees.

There was significant discussion at the Summit on how compounding pharmacies can be used to lower drug costs and improve 
medication adherence. Compounded drugs are often much more affordable than branded drugs, sometimes costing as little as a third 
as much. Also, compounding pharmacies allow physicians to tailor drugs/treatment regimens to specific patients recognizing that “one-
size does not fit all.” GLP-1s, for instance, are known to have gastrointestinal side-effects for certain patients at full commercial dose.

*** Please refer to our white paper on consumerism, compounding, and GLP-1 drugs here: Link. ***

https://iz5gp7iab.cc.rs6.net/tn.jsp?f=00170LrrLp4oG3bJsOsJdtoVw7NWwsUs6PRZAHjAKTnpzHnBm_nsjYDStMtDhTjlmjsaJCfjvjJSaW7i67pGWzPbaRMn5q_FPAaCQ5hh-4pUpYgSvKY9NaLrFldoFiwC6k2k1dF3lbY6XaoJk-F7nLK3VxzUhJ8AInVVdPXd767mocRR_EjwqAf6bUJbcSfP48haTA1g9iY3t8Jf-1GOxF248EmMAT7U46ZR27Aiw2fUAjOEViLJZxowo99i0Yb0jlRanaQC1iKAZEoON5MVrEFGDl6F8K2ASnz5ukAZhFO7Q1dIru_9b1v8W-YSqakCMYK&c=uos8gzPJagB8976f_4P_xFLq5_u_bHdegUXWl4NqSl6ZAjcaH5zPSw==&ch=OVLjPnxb-y5EnmjNMz1F_hTfCCiAeX-zZF9sOnyViQlaqzVzttoYXQ==
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Selected Recent Pharma Transactions

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners

Oct-2024

Oct-2024

Sep-2024

Aug-2024

May-2024

May-2024

May-2024

May-2024

Date Target Acquirer Commentary Deal Values

$1,400M 

$1,330M 

$1,486M 

$1,212M 

$1,090M 

$1,750M

$1,800M 

$3,000M 

Biogen acquired HI-Bio rare disease pipeline by adding Hi-Bio’s late-stage lead 
candidate, felzartamab for patients with severe immune-mediated diseases

Asahi gains biopharma expertise in commercializing a suite of novel 
treatments in orphan indications

Novartis gains a strong suite of expertise in the R&D of safe, effective, and 
targeted radiopharmaceuticals

EyeBio’s late-phase candidate Restoret  will enable Merck to enhance its 
ophthalmology pipeline

Aesthetic and therapeutic offerings, including DAXXIFY for injection and the 
RHA Collection of dermal fillers.

Treatment paradigms for cancer patients with a novel class of small molecules 
that target cancer cells lacking expression of a key DNA repair protein

AbbVie will acquire Aliada to access novel assets for central nervous system (CNS) 
diseases, including for patients living with Alzheimer's disease.

Acquired a portfolio of solutions dedicated to developing and commercializing 
innovative therapeutics in immuno-dermatology.
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Select Large Cap Pharma Trading Valuations

Note: Market values as of the close of business November 15, 2024.
Source: S&P Global Market Intelligence

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Select Branded Pharma Trading Valuations

Note: Market values as of the close of business November 15, 2024.
Source: S&P Global Market Intelligence

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Select Generic Pharma Trading Valuations

Note: Market values as of the close of business November 15, 2024.
Source: S&P Global Market Intelligence

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Select Large Cap Biotech Trading Valuations

Note: Market values as of the close of business November 15, 2024.
Source: S&P Global Market Intelligence

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Bourne Pharmaceutical Indices (By Sub-Segment)

Note: Market values as of the close of business November 15, 2024. See pages 10-13 for components of the above indices.
 Source: S&P Global Market Intelligence

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Bourne Perspective

After 20+ years of exclusive industry and capital markets coverage, we know the space and we are committed to providing insights to 
clients. We provide cutting-edge thought leadership on all things Pharma, Pharma Services, Healthcare Services, and Consumer Health.

Through leveraging resources and insights of both Bourne Partners Strategic Capital and Investment Banking divisions, we provide 
differentiated perspectives to our clients from our unique vantage point. Our goal is to deliver heavy-hitting, timely reports in an 
easy-to-read format tailored specifically for executives within our industry coverage.

Marketplace Deep Dive Reports

Industry Update Posts White PapersWeekly NewsletterConference Commentary 

Thought Leadership

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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Bourne Partners Overview

Pharmaceutical Update Sub-Sector Spotlights Transactions & Public Comps Bourne Partners

Our Passion Highly-focused Firm

“Working with great people and great companies to 

achieve extraordinary results.”

Bourne Partners is a leading healthcare-focused investment bank headquartered in Charlotte, NC. Since 2001, Bourne has been offering 
a unique perspective and unmatched expertise while remaining highly focused on fulfilling the needs of established middle market 
healthcare companies across the globe

PHARMA & 
LIFE SCIENCES

PHARMA
SERVICES

HEALTHCARE 
SERVICES

PHARMACY
SERVICES

Comprehensive Healthcare Service Offering Value-add Advisors With A Global Reach

$15B+ 
Successful

Transactions

Mergers & Acquisitions Capital Raising

Business Development 
Services

Strategic Initiatives & 
Consulting

Sell-Side 
Assignments

Buy-Side 
Assignments

Company & 
Product Focus

$50M to $1B+ 
Enterprise 

Value

Debt Equity

Alternative 
Options

$20M to $1B+ 
Capital Raises

Partnerships in 
U.S. / Abroad

In and Out-
Licensing

Strategy & 
Management

Sales/Marketing, 
Operations

6
Continents

20+
Year Track 

Record



17  |  © 2024 Bourne Partners

Investment Banking Overview
Bourne Partners Investment Banking provides investment banking services within the healthcare and life 
sciences sectors for external clients as well as our portfolio companies.

Partners, Sponsors, and Lenders Recent Clients & Counterparties

Select Recent Tombstones

Focus Areas

Buy and Sell Side 
M&A

Equity & Debt 
Capital

Licensing / 
Partnering

Strategic 
Consulting

Tombston
e

has been acquired by Tombston
e

has sold its consumer 
CDMO operations to

Tombston
e

has been acquired by Tombston
e

has been acquired by Tombston
e

has been recapitalized byTombston
e

has been acquired by

Value Beyond the Deal

Total Perspective

Experience advising, investing in, building, operating, 
buying, and selling companies
Unmatched 360⁰ perspective for every project

Uncompromised Service

Direct involvement of senior management through the 
process
High level of attention regardless of transaction value

Global Reach

Experience working with companies around the globe
Extensive network of potential international buyers

Pharmaceutical Update Sub-Sector Spotlight Transactions & Public Comps Bourne Partners
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